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The auditor is therefore not in a position to express an opinion as to whether the 
results shown in the prospective financial information will be achieved. 

Language of opinion.
Nothing has come to practitioners attention to suggest that the assumptions do not 
provide reasonable basis for projection 

Prospective Financialformatio

F -

· Based on About

· Assumptions y sweats that May

occur in future
· Possible Actions by satim .

IU Infor RP

& · can be forecast/Projection / or Born.

opm.

-

· Practitioner Obtains SAE

· AssumptionsNot unreasonable

· OFF properly prepared
as per

Assumption

· PFI properly Presented

· Material Assumption Properly
Disclosed.

O SA2-in this case is future printed
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As -> Engagements 3A ) Agreed upon
Procedure on FI

No

B - Compilation engagement&
Assurance

-> SRS -> Duties of Praditioner
w . r -

t. A or B

-> Agreedup
Procedure example - Perform certain

-
-

Procedure on Individual items of financial
dak

For example
- Accounts Receivable

.

-> Anomer example - Engaging
Practitioner to

Assist Met in PPFS

-> No Assurance is involved .

red 4000- engagements to perform
B

Agreed -
upo Procedures

FI -

Regarding
4410-compilation Engagement



· DescriptionafallsidsAsRevise
·
PFI

· Quankes of Auror

· Scope of Audet- -

· Not Mishading
X&
-

↓

3· Relationship of And wim owner Discipline

· Berett of Andinng-

· Audit Mandatory or Voluntary



Scopeowaiting

· Purpose of Audit-Enhance me digree of confidence of

Intended user of FS.

- Achievedtrough expression of

opinion.
·FS prepared in all Material

Respect as her AERF

Points to be included in scope

·Courage of Aspect - Relevant to FS being Audited
=

· Reliability & Sufficiency of F1-How? -> Analysis of Al system & IC

Ensure ↳ How uRe

· Ensure Adequate Disclosure - Aspen UR (Statutory Requirements (

- How !

- Ensure FS properly summaries

Events & Transaction

- Evaluate Myl's Judgement
Example Selection of Aking Policy

- understand - Is are prepared from MF2

->
Ivan /conditionof Sophisticated

Machinerys

· what isNot included ? · Mallers beyond expertise-liteol Civil secure
--

· Aumentication of Genuineness of Does

· Investigation into wrong doing

· No legal Power of Search
, Recordingstaument

· Investigation-critical
examination

, speatic Purton

· For example - Investigating existence of traud

· scope is specific 2 Narrow

·Preparation/Presentation of FS



ouairiesofn Auditor

· Auditor Report on Financial Mallers
-> tendnuyto

e e

· Financial Makers prope to Human Falibiling
· Tact-meaning Ability to deal wi Prope wi out offending me

Caution -> Law

Firmness - It
- as

Good temper
-

Integrity - Aun

Discution - SM

Industrious - FM

Judgement-con-

Patience.

Clar leadedness :

-

· highest degree of Intigury/Independence
· All Personal Quarles of a good Businessman

· Holds Position of trust - Must Have Basic Human

Qualities - Horsty, Confidenc

Discipline-

· MustHave knowledge of an expert nort FS

· Exhaushul knowledge of Aling Sine Qua Non for Audited

1
Accounting Technique

Principi



· Benefits of Auditing - Why iNeeded

& High Quarry into - confidence to the Uses

--

* safeguard to interest of Shareholders

of Moral check on Employee
& Government Aumontics - Help in permining

Tax Liability

- Lenders to Lend or Not to lead

⑧ May detect fraud/Error

& CONTROLS - Reviews the existence & operations

helps in Pointing out deficiences



Amandatoryor untary ~

· Not always legally Mandators

· Companies Compulsory

· Non-Corporate -

Might be compulsory in tex laws

(Turnover Crossing
Pres limits

· May beRequired for Grants/ Assistance from you

(School)

· Entities get their Accounts Audited voluntaril

because of Benefit of Audit



Auditing has its own inherent limitation. The Nature

affinancial is one of the inherent limitation of Averting

Reportina
-

Financial Reporting
and related Intimal Control isthe

Responsibility of Management
. Internal control has it

own inferent limitations

one of mem is collusion Among employe

In me Gimn Case
,

Is 2 10
,

Chartered Accountant

relied. On Internal Control after proper understand

and testing and merater carried proper critication

of Purchases as necessary.

In the light of Abou discussion Blame from partners

of Zeeba Product isNot correct . Auditors conduced

their work properly and

gave
an opinion Accordingly.



The Management is asking for Assurance Report on

Financial information for First quarres by shipping

Requered detailed Procedur
-

Such Engagement
Nature of RandReportsMerionwould

ea se

I 11 1S
-

-
-

I-

[ #Yes
, Raja &10 can provide such "Review" Reports

Itsdiscussed Above me Nature would "Review"anda

Audet

&Raja 210 would be Required to Obtain sulfident

Appropriate evidence for such Reports.



CORRECT :
-

An Audit is an independent Examination of Financial into-

mation of an entry , irrespective of , size ,
nature or

legal form of me entir

Objective of Auditing
is to express an Opinion on Financial

statement. This objective does not change
will reference

no Nature
, size or legal for of

entr

Therefore it is correct to say
,

Basic objechel doesNot

change
as per Nature

, size or for of evhh,


